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BUSINESS IN NEBRASKA 
Prepared by the Bureau of Bu siness Research, College of Business Administ r a ti on 
Pel'sonal Income In Nebraska 
In his new bulletin on "P"'rftonallncome in Nebraska and N",bra -
ska Counties: 1 950 _1 96~ . " announced e laewhere in thi , i u ue , Pr~ 
fessor Wallace Peterson says: "Incom e has come to be regarded 
is defined by the Department of Commerce as ''the current incorn. 
received by peuons resident in the s tate from all sources . inclu 
sive of transfers from government and business but exclusive 0 
as the be" t and mOlt comprehensive single measure of the general trana£ers among peraons." An allowance l.II Included for incom. 
level of economic activity and well- being for a nation, for a 8tate, r ecei ved "in kind". such as food, lodging, and c lothing rece ived b: 
and [or regions." This article will attempt a brief analysis of the employees, the net rental value of owner -occupied homes, and th, 
relative "well-be ing" of the s tate of Nebrask .. in terms of this ne t value of food and fuel produced and consumed on the farm 
concept, covering a somewhat longe r period of time than t hat in - Thus the concept of personal income inc ludes wages and salaries 
cluded in Professor Peterson's I tudy;u>d making use of some new other labor income : rental income: the income of proprietors; in-
data not available at the time he w r ote . terest and dividends; and transfer paynlents. Transfer paynlent, 
Professor Peterson goes on to say: "As a measure of the eco- conailt of income to individuala from govenunent;u>d busines s fo: 
nomic progreu of a state or region per capita income figures are which no services are currently rendered, such a s l ocial securit~ 
generally felt by economista to be more suitable than income to- benefits, old age a ssi, tance, public and private pensions, and un' 
'.als." In line with thh idea , per capi t a figure I for Nebraska are employnlent compenlation. Social security taxes paid by individ· 
,> resented in Table I below. These . of coune . reflect changes in uals are deducted . 
population a s well as in total income and thus aerve aa a measure With the exception of this deduction, the personal income. concep 
of the average level of "well - being" of the people of t he state. Of is a "before-tax" meiuure of income r e ceived . The Departmen 
course, the aggregate wellare and progress of a s tate depends of Commerce has recently begun publication of a new series s hoW' 
also on total income, and lome attention will be given to this mat- ing per capita "dis posable income" by state s. T his ia persona 
tel' at a later point. income minus personal taxe s (mainly income and property taxe, 
The figure. in column I below are for "personal income", which paid by individuals ) and spec ial " nontax " (Continued On page 4' 
TABLE I 
P ER CAPITA PERSONAL INCOM E IN NEBRASKA 
(') (2) (3) (4) (5) (6) (7) (8) (9) ( 10) (II) (I Z) 
(Dollars) Percenta , of "'ational Avers • Rank Amona SO States 
Average Annual Growth Rate 
from Year Indicated to 1963 
Rea l Real Dis - ~eal Re a l 
Ye ar Per- Dis- Dis - Per - Dis - Dis - Per- po. - Dis - Per- Dis - Dis -
sona l posable posab le sonal posable posable sonal able posable sonal posable posable 
In9 59<) 580 898 83.9 85.0 81.1 
" 
Z5 Z9 4 . , '.8 Z.' 
1940 439 4Z9 8>6 73.8 74.6 70 .5 
" 
3Z 34 7.4 7 .0 3.5 
1946 I, I 51 1.041 1.34Z 9Z,Z 93,3 9Z.0 Z6 Z5 Z6 4 .Z 4 .0 1.8 
1947 I .H3 1.107 I.Z94 94.5 94.8 93.8 Z5 Z6 
" 
3 . ' ,., Z.1 
1948 1.463 1,340 1,479 103 .0 10 5.0 103 .7 17 17 >6 3.1 Z.8 l.3 
1949 1.30 5 1,ZOZ 1.34 5 94-4 95.6 94.9 Z4 Z3 Z3 4.Z 4.7 Z. 1 
1950 1.'17 Z 1,36Z 1.510 98.7 100.6 100 .3 ZO 
" " 
3.5 , , , .. 
195 1 1.556 1.400 1.456 94.4 95.9 95.7 Z5 Z4 Z3 3.3 '.Z 1.8 
195Z 1.6 70 1.486 1.503 96.7 98.5 97.6 Z4 ZZ Z4 Z.' Z, 1.7 
1953 1,605 1,4Z4 1,436 89.8 91.0 90 ,8 Z6 Z5 Z5 ,., 3.7 Z.3 
1954 1.700 1,531 1.531 96.0 97.6 97.6 Z4 ZO ZO 3.4 33 1.8 
1955 1.6z0 1.46Z 1.453 86.8 88.6 88. 4 
" " " 
4 .4 4 .3 Z.4 
1956 1.650 1,484 1.4 53 83 .5 85.3 85.3 3Z 
" 
Z9 4 .8 4.6 3. , 
1957 1.89Z 1.7Z6 1,649 n.4 95.9 96.3 Z4 
" 
18 3.4 Z.' l.5 
1958 1.977 1.783 1.667 95 .8 9'7.9 98.Z Z4 
" 
18 , , Z.7 1.' 
1959 1.989 1.786 1,6 58 n.O 94 ,0 94 .7 Z6 Zl Zl ,., 3. 4 Z. , 
1960 Z.1 3S 1,905 l, 737 96.3 98.6 99.0 Z3 ZO 18 Z.4 Z3 l.3 
1961 Z.147 1.899 I,nl 94 .7 95.9 96.6 Z4 
" 
Zl '.5 3.7 Z. 3 
196Z l..Z76 Z,0 30 1. 817 96,Z 98.7 99.0 Z3 ZO 18 ... 0 .5 -0.8 
1963 Z.300 Z.040 1.80) 94 .0 96.1 96.4 Z5 
" 
ZO 
1964 Z,349 9 1.5 Z6 
Source: Columns I. Z. and 3 from Survey of Current 
of Business Resea rch. 
Bu~ine59 . April, 1965 . PP· . • . utber columns computed by Bllreau 
M E A s u R N G N E 8 R A s K A I u s N E s s 
Business Summary Retail Sales for the state in October, 1965, remained almost 
constant from September, 1965 (down 0.1 % seasonally adjusted). 
In September, the dollar volume of business for Nebraska in- Sales for the state had a 1.1 % increase over October, 1964. Hard 
creased 6.60/0 from September, 1964, and 5.2% from the previous 
month. The same index for the U. S. shows an 8.9% and a 1.5% in-
crease for the same periods. Physical volum e increased from 
September, 1964, for Nebraska (3.3%) and for the U. S. (6.0%). In 
the individual series, Bank Debits, Life Insurance Sales, and Gas-
oline Sales show substantial increases ove r September, 1964. Con-
struction Activity shows a significant decrease from September, 
1964. The other series show rather ste ady inde x figures. 
Goods rose 12.9% from a year ago due mainly to a 21 % increase in 
automobile sales and a 32.8% rise in farm equipment sales while 
Soft Goods fell 3.6% as a result of decreases in department store s 
(-7.8 %), apparel stores (-7.7 %), variety stores (-8.4%), luxury 
goods (-9.5%), and food stores (-2.0 %). 
Unadjusted city indexes grew in 17 of the 22 cities over Septem-
ber, 1964. The state figure was 2.8% above September, 1964, and 
4.8% above August, 1965. 
All figures on this page are adjusted for seasonal changes, which means that the month - to-month ratios are relative to the normal 
or expected changes . Figures in Chart I (except the first line) are adjusted where appropriate for price changes. Gasoline sales 
for Nebraska are for road use only ; for the United States they are production in the previous month. J. TIMOTHY WILSON 
NEB R ASK A and the U N TED S TAT E 5 II. PHYSICAL VOLUME F===================~======================~~=;==;=~~====================~ OF BUSINESS 
SEP % Change from 1948 Average % Change from Pre ceding Month % of 1948 Average 
10 20 Month 
BU8iness Indicators 0~;;;;;;~1~0~0~~~2~0~0~~~~::::~]i~~~~:r~~~~~~~~~~~~~~~ Dollar Volume of Business Sept. 'p]J..Y!!lc~l Y2J".UP~.2!. .!I~!!..i!l"-~s_ Oct . ..j<1.?11 .• 4, -------~-- Nov.#lf.4~.7 
Bank debits (checks, etc.) ~=;;;:iiiii~N~e~b~r~. U.S. Dec ...... 176.3 
Construction activity C ____ ____ ~_71~ ~ _ _____ ~ ~~'. t§ .. O3.· :.··.i ~tUL u~ ___________ _ 
Life insurance sales Mar . 17, '.3 
Cash farm marketings ~~~~~~~~~ ~.6 Apr. ",178.7 Electricity produced!;; '------' May (j?['l.Z.1? 
:lb'Spa.~J"-'1l1y.eJ"ti§.in&-_ --- - ----- ---"'282.0- June ..... l81.Z 
Manufacturing employment July 178.6 
Other employment Aug. Un.8 
Gasoline sales Sept. 18,4.9 
U.S. 
1964.-5 
188.3 
186.6 
187.7 
189.3 
194.2 
193.0 
196.3 
196.6 
193.6 
199 .0 
198 .4 
197 .4 
199.4 
III. RETAIL SALES for Selected Cities. Total, Hard Goods, and Soft Goods Stores. Hard Goods include automobile, building 
material. furniture, hardware, equipment. Soft Goods include food, gasoline, department, clothing, and miscellaneous stores. 
OCT 
102.6 10 8 .4 97. 9 107.3 
106.8 117.2 98 .3 97.1 
96.3 90.7 101.2 98.2 
92.6 102.9 83 .8 83.0 
98.6 99.8 98.0 93.3 
IV. RETAIL SALES, Other Cities and Rural Counties V. RETAIL SALES, by Subgroups, for the State and Major Divisions 
OCT 
Type of Store 
17 101.6 85.2 ALL STORES 101.1 100.7 9 9.5 
19 91. 8 105 .4 elected S e rvices 92.7 95.4 84.6 
21 96.8 92.2 9 8 .0 100.3 92.8 
17 88.3 94.1 Groceries and meats 97.3 101.5 93.6 
18 116.3 101.2 Eating and drinking pl. 100.7 98 .7 94.6 
21 116.0 10 8 .4 Dairies and other foods 93.5 97.5 82.7 
18 106.5 82.6 Equipment 106.4 98.2 116.4 
25 113.6 91.3 Building mate rial 101.3 89.2 113.4 
24 93.9 86.8 Hardware dealers 96.5 101.6 89.1 
12 98.0 109.9 Farm equipment 132.8 N.A. 132.7 
Home equipment 100.8 104.5 101.0 
13 112.8 100.7 Automotive stores 115.3 114.0 112.5 
30 105.2 102.2 Automotive dealers 121.0 117 .4 122.0 
15 120.1 129.1 Se rvice stations 102.0 100.2 103.0 
27 100.7 111.2 Miscellaneous stores 93.6 94. 8 90.9 
13 110.1 115.5 General merchandise 92.2 95.3 88 .5 
9 94.2 98.2 Variety stores 91.6 88. 8 95.7 
15 104.4 110.7 Apparel stores 92.3 9 1.6 91.2 
19 108.2 106.7 Luxury goods stores 90.5 92.1 70.3 
13 103.9 115.7 Drug stores 103.1 105.1 102.7 
62 93.5 112.4 Liquor stores**** 108.9 109.4 105.3 
Other stores 96.5 97.9 101. 7 
*Not inc r stores ***Outside rincipal ****Based on sales by wholesalers to dealers 
**Including Hooker, Grant, Dawes, Cherry, and Sheridan Counties 
MEA S U R N 8 N 
U. S. 
170 NEBR. 
150 
130 
110 
90 
E I R ASK A 
SCOTTSBLUFF .. 
BEATRICE .... . 
yORK ....... . 
KEARNEY .... . 
FAIRBURY .... . 
HOLDREGE ... . 
FALLS CITY .. . 
NORTH PLATTE 
NORFOLK .... . 
FREMONT .... . 
(STATE) .......... . 
OMAHA ...... . 
MCCOOK ..... . 
LINCOLN ......... . 
COLUMBUS ... . 
SIDNEY ...... . 
SO. SIOUX CITY. 
GRAND ISLAND. 
ALLIANCE .... . 
HASTINGS .... . 
CHADRON .... . 
NEBRASKA CITY 
BROKEN BOW .. 
IUS N E s S 
Figures on this page are not adjusted for seasonal changes nor for price changes. Building activity includes the effects of past 
as well as present building permits, on the theory that not all building is completed in the month the permit is issued. J. T. W. 
VI. CITY BUSINESS INDICATORS 
OCT 
104.5 91.3 101.1 111.6 95.9 102.9 
112.8 74.4 113.6 113.1 90.5 113.8 
97.5 91.9 102.6 114.4 109.9 95.6 
101.6 103.9 106.8 105.2 97.9 122.3 
113.8 76.0 96.3 105.1 87.8 96.5 
95.2 87.2 92.6 102.4 83.5 116.2 98.4 
102.4 117.5 102.7 112.1 95.3 84.7 
113.4 125.1 98.7 107.1 136.7 75.3 96.6 91.1 
116.0 80.7 101. 7 109.8 116.5 65.9 108.2 
119.1 178.6 119.4 111.6 118.9 90.3 107.2 120.2 
121.5 70.6 108.6 111.0 90.5 93.8 118.5 102.1 
115.8 69.7 101.6 113.2 98.7 80.5 106.6 103.2 
103.0 203.7 103.3 100.0 100.5 104.1 
101.6 84.8 94.0 114.4 124.9 61.1 109.1 
105.1 169.5 91.8 101.9 152.7 52.6 99.9 81.4 
94.9 96.9 109.6 89.0 111.8 94.9 
93.0 142.9 98.0 108.3 50.8 103.4 
108.4 114.6 107.0 113.9 105.2 78.3 111.5 
109.6 212.0 116.3 109.2 99.1 103.4 93.5 93.5 
102.6 108.5 100.5 120.3 94.3 106.4 123.4 
80.8 116.1 106.3 235.5 116.6 94.9 69.3 
Chadron 92.8 16.2 106.5 111.6 123.8 83.8 98.7 
Broken Bow 127.2 64.4 88.3 107.7 100.0 70.3 68.7 
OCT 
101.3 105.5 102.9 96.8 106.6 104.0 
Beatrice 94.2 91.7 105.2 74.9 72.4 86.8 
Omaha 97.4 104.3 109.5 103.0 117.9 100.4 
97.3 102.1 99.1 87.7 116.3 114.5 
104.2 98.3 100.5 95.0 103.8 102·.6 
98.0 85.4 85.2 97.7 95.1 109.8 98.8 
104.5 91.0 88.2 108.3 103.4 90.4 
108.1 99.7 97.5 85.8 189.6 90.3 75.9 96.1 
96.3 109.9 96.1 105.0 186.3 102.4 120.0 
116.3 141. 7 107.6 86.5 174.8 99.4 107.2 99.2 
112.8 109.1 105.1 66.9 106.1 99.8 114.9 93.3 
89.2 94.3 92.5 77.5 120.5 99.3 94.8 110.3 
105.2 238.4 103.1 84.3 115.6 118.2 89.3 
109.9 86.9 100.4 98.3 180.7 68.7 127.9 
119.7 88.7 119.2 86.8 233.6 55.7 102.4 101.0 
99.8 96.8 105.9 95.7 96.5 94.0 96.9 
98.0 148.9 115.0 71.8 48.3 175.8 
93.3 106.7 102.0 105.6 117.6 82.4 90.3 
116.8 110.6 117.4 102.7 121.4 93,8 96.6 111.6 
97.7 180.2 97.8 93.9 103.5 98.3 120.4 108.9 
119.2 124.1 88.3 251.9 88.3 98.3 85.9 
103.7 83.6 88.1 89.4 203.1 79.7 104.9 
Broken Bow 140.6 93.8 102.3 100.8 116.6 93.4 130.9 88.7 
(Continued from first page) payments such as fees surged ahead. fell considerably short of the national growth I 
and licenses. These figures. which show the actual amount of (2) Total personal income did not growas rapidlyin Nebraska 
income the average person has to spend and save. are given in the nation. (3) Nebraska's rapid growth in the per capita cat 
column 2 of Table 1. ies relative to the nation came during the 1940's. and its g 
The Department of Commerce has also prepared a set of state rate has declined substantially since that time. 
index numbers which measure changes in the price level and make It will be noted from column 4 (Table I) that per capita in 
it possible to convert this disposable income into "real" dispos- in Nebraska exceeded that of the nation only in 1948 . In that 
able income expressed in dollars of constant purchasing power. 
The real disposable income figures are presented in column 3 of 
Table I. They measure real changes in consumer purchasing po_ 
er and are the best indication of fluctuations in the average level 
of economic well-being in the state. 
The figures in column 1 of Table I show that from 1929 (which. 
for the nation as a whole. was the best year up to that time) to 
1963 per capita personal income in Nebraska nearly quadrupled. 
Because of the increase in taxes. however. the growth of per cap-
ita disposable income. as shown in column 2. was less - about 
the state ranked 17th among the states in that category as w 
in disposable income. and 16th in real disposable income. B) 
it had fallen to a rank of 32 in per capita personal income. 
has never succeeded in rising higher than 23rd since that tim 
1964 per capita personal income in Nebraska fell to 91.50/0 ' 
national average. the lowest level percentagewise since 1951 
the state dropped from 25th to 26th in ranking among the s · 
(Figures on disposable income and r eal disposable income fo) 
are not yet available.) The growth rates in columns 10. I J 
12. (Table I) show considerable fluctuation, reflecting large: 
2500/0. And after taking account of ·the increase in prices as well changing fortunes of agriculture. but in general the trend has 
as taxes the figures in column 3 show a doubling of real dispos- downward. 
able income per person during this period of 34 years. A comparison of annual growth rates in the Plains StatE 
These rates of increase exceed those for the nation as a whole. other regions of the country is shown in Table II. P e r capit: 
Table II shows that per capita disposable income in Nebraska. and posable income grew in Nebraska at an annual rate 500/0 abo· 
in the Plains States as a whole, grew at annual rates 120/0 to 150/0 natio nal ave rage from 1940 to 1948. but at a rate 180/0 belc 
greater than the national average. Nebraska moved from 25th to national average from 1948 to 196 3 . Similarly, the growt: 
21st among the states, as shown in column 8, Table I. In terms of for real disposable income per capita was three times the na 
per capita real disposable income the comparison is even more rate from 1940 to 1948. but 280/0 below the nation from 1948 to 
favorable. Nebraska's growth rate in this category (Table II) ex- Nebraska was one of only nine states in the nation which ir 
ceeded the national rate by 400/0, and the state's ranking among the showed an actual decline in per capita real disposable incorr 
states rose from 29th to 20th. as shown in column 9, Table 1. In low the 1962 level. The fact that three others of these be 
1929 Nebraska stood 150/0 below the national average in per capita 
disposable income and nearly 200/0 below in real income terms, as 
shown in columns 5 and 6, Table I, but in 1963 it fell short of the 
nation in both categories by le ss than 40/0 . 
In spite of this favorable comparison. there are three points of 
concern: (I) Per capita growth rates exceeded those of the nation 
largely because popUlation growth was considerably below the 
Nebraska (Kansas, North Dakota. and South Dakota) were a 
the Plains region raises the question as to whether thi s is 
gional as well as a state problem. The figures for other : 
and regions for 1963 are presented in Table III. 
In 1963 per capita personal incomes ranged from $1392 in 
sissippi to $3271 in Delaware. (The 1964 figures were $142 
$3460.) Disposable incomes ranged from $1266 in Mississi 
national average. {Conversely, the Far West, where population $2781 in Nevada. By regions the Southeast was lowe st, with 
TABLE II 
AVERAGE ANNUAL RATES OF GROWTH 
IN PER CAPITA PERSONAL INCOME 
(Percent) 
per capita personal income and $1604 per capita di sposab 
come, while the Far West was highest, with $2889 and $24S 
spectively. 
Disposable Income Real Disposable Income The Department of Commerce points out that from 1929 tc 
there was a strong shift of disposable and real disposable ir 
from the north and east to the south and west. During this p 
the four southern and western regions increased their share 
nation's disposable income by almost 50 percent, with th 
northeastern and central regions sustaining the loss. State ( 
ences in per capita disposable and real disposable incomf 
been reduced considerably during the same period. In fa 
measured by state d eviations from the national mean, thE 
graphic inequality has been cut in half. 
1929-63 1940-48 1945-63 1929-63 1940-48 
Plains 3.9 13.5 3.1 l.O 5.3 
NEBR. 3.8 15.3 2.8 2.1 7.7 
Iowa 3.9 14.4 2.4 2.0 6.0 
Kans. 4.0 13.5 3.7 2.1 5.2 
Minn. 3.7 12.0 3.2 1.8 4.0 
Mo. 3.8 12.1 3.7 1.9 4.0 
No . Dak. 4.8 17.7 2.5 2.8 8.8 
So. Dak. 4.4 18.5 1.8 2.4 9.5 
New England 3.0 8 .0 3.8 1.2 0.7 
Mideast 2.8 8.5 3.4 1.0 1.0 
Great Lakes 3.2 10.4 3.1 1.4 2.4 
Southeast 4.5 13.1 4.0 2.7 4.7 
Southwest 4.1 12.7 3.7 2.2 4.8 
Rocky Mt. 3.7 11. 8 3.2 1.8 3.6 
Far West 3.1 9.0 3.4 1.1 1.3 
United States 3.4 10.5 3.4 1.5 2.6 
Source: Survey of Current Business, April. 1965, p. 26. 
1945-63 
1.5 
1.3 
0.8 
2.2 
1.5 
2.0 
0.9 
0.3 
2.2 
1.8 
1.5 
2.5 
2.1 
1.6 
1.5 
1.8 
Most of this reduction in inequality. however. took place ( 
the war years. With regard to Nebraska and the Plains Sta 
a whole. the same unfavorable trends since 1948 with refe reo 
the other regions are apparent. In per capita personal it 
Nebraska stood $43 above the national average in 1948, $148 
in 1963 ; in per capita disposable income the state was $64 
the national average in 1948, $82 below in 1963; in the ultimat 
of economic well-being. real disposable income. the ave rag' 
ident of the state was $53 above the nation in 1948 but $68 be 
1963. Similar comparisons can be made for the Plains. Stat 
-4-
( 
NEW S lower growth rate than any other region of the country. The trend 
r:P'-u""'b""'l:-"is:-"h-ed-:-t-=-h-re-e-t''-' m-e-s-c-in--=1'-a-n-u-ar-y-, -=F=-e-::b-r-u-ar-y-, -=S:-e-p-te-m-b:-e-r-, -=O=-c-t-oO"be-r-, -a-n-cd:-::D:-e-ce-m-c-b-er-,-a-n",d for the 1 95 8 - 6 3 pe riod iss li ghtl Y more fa vo r able. but Neb r a s ka is 
twice in other months, by the University of Nebraska Office of Publications, Nebras 
ka Hall, Lincoln, Nebraska, 68508. Second class postage paid at Lincoln, Nebraska. still substantially below the national average. 
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Because population growth has 'also been below average in the 
Plains. the comparison made in the last two columns of Table III 
w ith regard to rate of increase in total personal income is even 
more unfavorable to this region. For both periods of time consid-
ered the Plains States exhibit slower growth than any of the other 
regions. It is the only one of the regions that did not double its 
total personal income from 1948 to 1963. and for this period of 
time its 90% increase is 26'1'0 below the national rate. None of the 
states in the region came close to equalling the national rate in 
either of the two time periods considered. 
The figures presented in this article spotlight a problem that 
below and $ 11 6 below in personal income ; $ 15 above and $76 below should be a matter of serious concern to all those interested in 
in disposable income; $ 14 above and $65 below in real disposable the welfare of the people of Nebraska. They also indicate that the 
income. problem is not peculiar to Nebraska. but is shared by its neigh-
Column 4 of Table III shows the percentage relationship of per- boring states as well. I t is a problem that cannot be ignored or 
sonal taxes t o personal income. It should be kept in mind that this explained away. Rather. it must be faced frankly by all the action 
refers only to personal taxes - not total taxes - ' but that it does in- agenCies concerned in the fields of business. agriculture. labor. 
elude Federal. state, and local taxes . It might also be remarked and gove rnment. 
that r e gardless of the base on which taxes are levied. they must 
be paid out of past, present. or future income; therefore, this com-
parison of taxes and incomes is pertinent. The percentages ranged 
in 196 3 from 9 percent in Mississippi t o 16 percent in New York 
Since the problem is a r egional one. the solution calls for re-
gional consultation. analysis. and action. Expansion of export 
markets. as suggested in these pages last month. may be a part of 
that solution. A re gional educational laboratory, for which funds 
and 18 percent in Delawa r e. Nebraska. with 11.3%. has a lower are being sought under a pending proposal. may also contribute to 
effective rate than any of the major regions of the country and the solution. Active participation and leadership by state agencies 
ranks in the lowest quintile of states. The Plains States generally to a greater extent than we have been accustomed to in the past 
show low percentages; all except Minnesota are below the national may also be necessary. For example. a massive program of in-
-··verage. 
.' Percentage increases in per capita real disposable income are 
compared in columns 5 and 6 of Table III. For the 1948-63 period 
Nebraska shows a lower percentage than any of the major regions 
vestment in highways and in educational. medical. cultural. and 
recreational facilities (which in Nebraska would involve repeal of 
the constitutional prohibition against state debt) might be under-
taken. W hatever the methods. a definite state and regional pro-
and is nearly 10 percentage points below the national average. The gram must be developed to reverse the trends analyzed in this ar-
Plains States as a w hole likewi se show an unfavorable compar- tiele and to enable the people of this region to participate more 
ison. Only Missouri in this area exceeded the nation in its rate of fully in the tremendous growth in real income that appears to lie 
growth. and with this state eliminated the Plains would show a ahead for the nation and for the wo rld. E. S. WALLACE 
TABLE m 
PERSONAL INCOME AND TAXES IN REGIONS AND STATES 
(I) (2) (3) (4) (5) (6) (7) (8) 
Pe r C apita Income 1963 Personal Taxes % Increase in Per Capita Percentage Increase in 
Per-I D1S- , / Real as Percentage of Real Disposable Income Total Personal Income 
sonal posable Di sposable Pers onal Income 1948-1963 1958-63 1948-63 1958-63 
(Dollars) 
Plains Sta tes 2,332 2,046 1,80 5 12.3 25.3 10.9 89.9 23.6 
NE BRASKA 2,300 2 ,040 1,803 11.3 21.9 8.2 82.4 23.4 
Iowa 2,323 2 ,054 1,806 1 1.6 13.4 13 .5 62.7 22 .0 
Kansas 2 ,263 1,98 1 1 ,744 12 .5 13. 9 5.0 107.7 18.1 
Minnesota 2 , 334 2 ,016 1,783 13.6 24.9 11 .0 102.4 25. 7 
Mis souri 2,486 2,176 1,924 12.5 35.0 12.9 104.8 25.8 
North D akota 2,016 1,820 1, 588 9. 7 15.0 14.7 62.1 23.9 
South D akota 1, 963 1,775 1, 565 9 .6 4.5 10 .4 56.5 23.7 
New England States 2,723 2,353 2,054 13.6 38.9 9 2 113.5 27.6 
Mideas t States 2,819 2,404 2,105 14.7 30 5 7 .8 1094 26.2 
Gr eat L a kes States 2,605 2,259 2,010 13.3 24.5 11.3 104.3 24.5 
Southeast States 1,81 4 1,604 1,438 11. 6 64.9 14.7 138.1 32.5 
Southwest States 2 ,076 1,82 3 1,629 12 .2 35.8 6.9 143.8 26. 7 
Roc ky Mountain States 2,311 2,018 I, 786 12 .7 27.7 9.8 134.7 30.0 c: 
Far We st States 2, 889 2,491 2,145 13.8 24.1 9 2 176.6 38.4 
Unit e d States 2,448 2,122 1,871 13.3 31.2 10 .3 121.4 28.5 
Source: Same as Table 1. 
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Pe'lonalincomi Bulletin Published 
Professor Wallace C. Peterson, Professor of Economics and 
new chairman of the Department of Economics at the Univer-
sity. is the author of Bulletin No. 71 entitled "Personallncome 
in Nebraska and Nebraska Counties: 1950-1962 ." Articles based 
on the data in thi s bulletin were published in t h e Juhe, October, 
and November, 1964, and February , 196~, issues of Business i!! 
Nebraska . 
This study is part of a six-state regional cooperative project 
sponsored by the Midwest Research Institute. Its purpose is to 
Charts with which the book is illustrated make a distinct cc 
bution to urban analysis, and value of the book is further enh; 
by a carefully prepared index. T h e summary chart which dE 
the consequences of urban growth and size not only ernpha 
the complexity of t he problems i nvolved, but also graphically 
trays the multiple ways in which they are interrelated. It sl 
in brief, how urban growth le ads to high population densities, 
large urbanized areas, and political fragmentation, each of ' 
creates s ignificant economies and/or dis economies. 
Dr. Thompson sees affluence, equity, and stability as the 
munity's primary economic goals. His book seeks to sho 
develop a reliable series of data on personal i ncome in Nebraska's important impacts - some positive, some negative - which 
ninety-thre e counties for the thirt een -ye ar period covered and size has on these goals, and to indicate the welfare implicatic 
to deve lop a methodology by means o f which fu tur e estimates of growth and great size. 
county pe rsonal income may be quickly and accurately o btained. Chapter headings are not usually a fair indication of book COl 
For eac h of the ye a rs and each of the counties figures on total but in the case of Dr. Thompson's study they i ndicate more 
personal income are presented. Trends in both total and per cap-
ita income over the period are analyz ed. 
Major sources of personal income at t h e county level are ex-
amined, including ana lysis of the changing compos ition of such 
income with respect to both kind of incom e and its industrial ori-
gins. Attention is also given to the dist r ibuti on of county pe rsonal 
income by population clas s and income -siz e d clas s. 
The s tudy concludes with a chapter on methodology in w hich the 
procedures used in developing the county a llocators are described 
,nd suggestions are made for improving the accuracy of county 
income estimates in the future. 
Revll.1 
A Preface to Urban Economics by Wilbur R. Thompson, published 
[;,r Resou;;es for the Future, Inc. by the J ohns Hopkins Press, 
Baltimore, 1 965. $6 . 50 
It is the author's contention that the continued growth of urban 
3-reas is more dependent on p:cogress in loca l public administra-
tion - "learning t o stave off the diseconom ie s o f size in giant city 
regions " - than on any othe r single factor. 
Dr. Thompson, professor of economics at Wayne State Univer-
sity, arrives at this conclus ion after analyzing urban economics 
,s a special fi e ld of scholarship to which he applies basic econom-
ic concepts, particu larly with respect to the growth, structure, 
and pe rform a nce of t he city area. 
Content o f the b ook has been organized int o two distinct parts. 
In the first part the urban area i s seen as a single local labor 
market - as the prima r y unit of employment and income genera-
tion ; in the second part t he analysis is more h eavily o riented to 
problems and policy. 
The auth or acknowledges a lack of integration between the two 
halves of the book and explains that this reflect s the belated entry 
of economists into the field of urban study, and the fact that city 
planners and administrators have in the past b een forced to rely 
largely on their own economic analys es.. He maintains that his 
Jook is a first attempt to throw a net over the whole field of urban 
~conornics . 
It is appar e nt that Dr. Thompson is fully aware of the dual na-
cure of his work as he moves toward a theory of ur ban growth and 
toward a set of guides for rationalizing the long-range manage-
ment of our cit ies , and that he recognizes that the ultimate objec-
:ive of the study of urban economics lies ahead. He sees this ob-
jective as the identification of the key variabl e s that control the 
city's form and functioning. 
cisely than can be done otherwise, the broad scope encompa 
Economic growth and developm ent : processes, stages, and d 
minants, with an abridged overview of the urban growth prt 
and urba n growth analysis (both on the demand side and c 
supply side) are covered in the first c hapter. Subsequent cha 
discuss money income and real incom e, from labor mark. 
u r ban efficiency; income inequality, including personal and 
ernmental poverty ; patterns of economic instability.; and int . 
tions among goals, including opportunity cost a t the policy I 
The second par t of the book has chapters on urban poverty , 
ployment, employability , and welfare; the urban public eco 
and its problems; housing and land use patterns; problems 0 
new a l, race, and sprawL traff ic congestion, price rationin g 
capita l planning; and interactions among problems, includin 
problems of "solution" of urban perplexities. 
Taxation and the American Metropolis , U rban L and Institute , 'i 
ington , D . C., 1965 . 
F or the past five years the U rban L and Ins titute, an indeper 
nonprofit research institutio n , has be en engaged in a p ro gr . 
studies in property taxat ion. Results of the studies have 
eagerly awaited. 
When Dr. Jerome P. Pickard , D irector of the Institute, spc 
the 31st a nnual conference of the Inte rnational Association 0 
sessing Officers last month, he summarized the significant 
ings which are reported in T axation and the Ame rican ~ 
Among the findings are thes e: 
R e l ying too he avi l y on the r ea l es tate tax as a loca l re' 
sour ce can inte rfere w ith community d evelopme nt. 
H igh reliance on property taxes aggravates local prob: 
Placing too large a share of the municipal tax burden on real 
perty w eak e ns the tax base in older c ities without any les s 
of the need for public services. 
When the property tax rea c hes high levels, people stop m 
improv e ments, maintenance falls off. and investors look to 
communities for comrnercial and industrial development 01 
tunitie s. 
E ventually a demand arises in such t ax -ridden communitie 
spe c i a l exem ptions to encourage new deve lopm ent. Such pr 
entia l tax treatment further erodes t he tax base. 
A b etter distribution of the tax burden is necessary in r 
met ropo litan areas to achiev e the objective of balanced gr 
